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Equipment Breakdown 
 
If your business has: 

Production machinery or processing equipment / Air conditioning systems / Refrigeration systems / 
Heating systems / Boiler and pressure vessels / Electrical systems / Telephone and communication 
systems / Office equipment 

... you need Equipment Breakdown insurance. 
 
Equipment Breakdown is a line of coverage to protect your business from a loss occurring from mechanical or 
electrical breakdown. The coverage was formerly known as boiler and machinery coverage. 
 
This coverage is put into action when you have a loss incurred by an internal cause not an external. Example: 
You're going along in your business, until one day, a power surge or equipment failure wipes out your 
computer system. With Equipment Breakdown in place, your insurance will pay for all the damages caused by 
the surge or equipment failure without it you would have to take the loss and pay for it out of your own pocket.  
 
Equipment Breakdown can be thought of as kind of accident, health and disability insurance for your 
equipment. This coverage has proven over and over again to be a very valuable coverage.  It is a must have 
for any business who is reliant on machinery or cannot afford to be shut down by a failure of any mechanical 
nature. Example: A manufacturer has 3 CNC (Computer Numerical Control) machines, and one day the 
machines take a power surge that blows out all the circuit boards on the machines. This coverage will pay to 
replace or repair. It also will pay for loss of income because of the work that will not get done while you get 
your machines back up and running.  

 
An even broader aspect of this coverage is the “Additional expense” coverage. Again CNC machines are a 
perfect example, you don’t just go down to your local hardware store and pickup another one. Most of the time 
they are coming from overseas and take weeks to arrive at your location. This coverage will help by paying for 
you to hire another company to help pick up the slack of production you have because of the lost machines; or 
it will pay to expedite the new machine to get you back up and running as fast as possible. It is an integral 
coverage to make sure your business doesn’t have to use up all the company’s savings in a crucial time of 
need. A large claim like this has put companies out of business, all because they want to save a small amount 
of money upfront on their insurance policy. 

 
This coverage is not an expensive coverage to add to your property policy. Do not leave this coverage 
unexplored; You owe it to your business to evaluate the possible losses you could incur during the 
course of business. Ask your Solutions Agent for more information. 
 
Examples of typical covered causes 
-Arching power panel damaging panel without causing a fire 
-Failure of a part in a machine that causes total failure of the machine (sudden and accidental). 
- A bolt works its way loose and falls into a high speed press; damaging the cylinder and gears. 
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